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Nebraska's Economic Outlook Compared to 
Neighboring States 
Charles Lamphear 
The November/December 1994 issue of Busjness in Nebraska reported Nebraska's economic outlook for 
1995 and 1996. In this issue, we compare 1995 and 1996 employmenl ond income projections for Nebraska 
with projections for neighboring slates and overage annual growth roles in those measures from 1990 to 1994 . 
Employment 
The November/December issue of Business in Nebraska reported thot growth in Nebraska 's total nonfarm 
employment will overage 1.4 percent per year for the next two years. 1 About half of the growth will occur in 
the service sector, which is pro jected to odd over 
10,000 jobs during the two year period. The retail 
trade sector will odd nearly 4,000 jobs. Nonform 
employment in Nebraska grew about 1.5 percent per Mops show stote measures os percent 01 u.s. 
year during the firs t five years of this decode, 1990-
1994. Services added over 13,000 jobs during the Legend 
five year period, on overage onnual growth rate of 
approximately 1.9 percent per year. Employment in 
the federal government sector declined by over 500 Popukmon 
workers. Wholesale trade lost over 1 ,000 jobs during 




Grou Domestic Product 
..... Capita Income 
Median Household Income 
The projected average annual rate of growth in 
nonfarm employment in South Dakota is 1.7 percent 
for the next two years. The average annual rate for 
the period 1990 through 1994 was 2.5 percent. 
The two largest nonfarm employment sectors in 
South Dakota are services (27.2 percent of total 
nonfarm employment) and wholesale/ retail trade 
(25.0 percent of total nonfarm employment) . Gov-
ernmentaccounts for nearly 19 percent of the state's 
total nonfarm employment. The manufacturing 








Annual growth in nonfarm employment in Wyo-
ming is projected to overage 1.4 percent for the next 
two years. Nonfarm employmenl growth averaged 
1.8 percent peryearduring the period 1990-1994. 
Wyoming 's two largest nonfarm employment sec-
lors are services and government. Each sector 
provides nearly 24 percent of the state's tolal 
nonfarm jobs. Mining is the single most imporlont 
bosic economic sector in Ihe state. Mining provides 
8 percent of the state's total nonfarm employment. 
Nalural gas production is strong and is projected 10 
WY 





8usiness in Nebraska January 1995 
grow 3.6 percent per year through 1998. The 
demand for Wyoming 's low sulfur cool is very 
strong. Cool production is projected to increase 4 .4 
percent per year through 1998. O il production 
continues to decline. 
Colorado's nonfarm employment is projected to 
grow 3.1 percent per year during the next two 
years. Colorado's nonfarm employment grew on 
estimated 3 .3 percent per year for the period 1990-
1994. Colorado's largest nonfarm employment 
sectors are services, trade, and government. The 
service sector accounts for nearly 31 percent of 
Colorado's totol nonform jobs. A subcategory 
called busineu services accounts for 8 percent of 






service sector firms in Colorado revealed that em-
ployers are having difficulty in attracting and keeping 
good workers. A high percentage of the respon-
dents noted that professional staff must be recruited 
from a national pool and paid relatively high woges 
to come to Colorado. They also indicated frustro-
tion finding clericol workers w ith adequate reading, 
writing, ond communication skills. Colorado's 
wholesale and retail trade sectors account for neorly 
22 percent of the stOle' 5 nonfarm jobs. Government 
employs 17 percent of the state's nonfarm workers. 
With airport construction slowing, mony ontici-
pated a significant construction slowdown in 1994. 
The home building industry and the nonbuilding 
contractors of water ond sewer facilities, curbs and 
gutters, street paving, and the like, however, expe-
rienced strong growth during 1994. Nearly30,OOO 
single family homes were built during 1994. 
Nonfarm employment growth in Kansas is pro-
jected to average 1.5 percent annually in the next 
two years . Konsas' nonfarm employment growth 





1994. Kansas' three largest nonfarm employment 
sectors ore services {27 percent), wholesale/retail 
trade (22 percent), and government (19 percent). 
About 3 percent of the siote' s nonform employment 
is concentrated in transportation equipment indus-
tries . 
The projected overage annual growth rate for 
nonform employment in Missouri for the next two 
years is 2.2 percent. The 2 .2 percent overage 




the 1990-1994 period. Durable manufacturing 
employment is projected 10 grow at a slow but 
steady pace . Most of the strength will come from 
increases in employment in automobile manufactur-
ing. Employment in the nondurable manufacturing 
sector is projected to grow slowly, adding several 
thousond jobs by the end of 1996. Non·manufac· 
turing employment in Missouri is projected to grow 
at a moderate poce, with construction and profes-
sional services showing the fostest rate of increose. 
1994 was a strong recovery yeor for Iowa, with 
growth in nonfarm employment in excess of 3 
percent. Nonfarm employment growth for 1992 
was under 2 percent. The overoge growth rate for 
the 199()'1994 period was approximately 2 .0 
percent. Nonform employment growth for 1995 
and 1996 is projected to average 3.4 percent per 
yeor . The fastest growing sector is projected to be 
durable goods monufocturing, with on overage 
growth rate of 5 percent per yeor. Durable goods 
manufacturing accounts for over 8 percent of the 
state's total nonfarm employment. Iowa's two 
largest nonfarm employment sectors are services 
(28 percent) and wholesale/retail trade (24 per· 
cent). Government accounts for about IS percent 




Growth in Nebraska's tolol personal income is 
projecled to overage 5 .3 percent per year for Ihe 
next two yeors.2 This compores with an overage 
annual rate of 4.7 percenl per yeor for the period 
1990 through 1994. Table 1 presents income 
ron kings for Nebraska and neighboring slales. 
Table 2 shows the components of tala I personal 
income for the stoles . 
Total personal income for South Dokola is pro-
jected to grow on overage 5 .0 percent per yeor for 
the next two yeors . This compores with an overage 
annual growth role of 5 .1 percent for the period 
199().1994. Soulh Dakota can expect continued 
income growth through at leost 1996. 
Growth in Wyoming's total personal income is 
projected to overage 4 .9 percent per yeor for the 
next two years . Growth in the state's tolol personal 
income averaged 6 .1 percent per year for the 
I 99().1 994 period. 
Business in Nebraska January 1 ~ 
Table 1 





Nebraska 34 30 
Soulh Ookala 47 10 
Wyoming 50 17 
Colorodo 22 7 
Kansas 31 33 
Missouri 17 40 
Iowa 30 39 
°Rankings are bosed on !he fifty stoles. 
Source: Bureou of Economic Analysis, U.S. Deportment of Commerce 
Colorado's total personol income is projected to 
grow 6.9 percenl per year for the next two years. 
This represents 0 slight slowdown from recent rotes 
that exceeded 7 percent. Average onnuol growth 
for the 1990.1994 period was 7.2 percenl. 
For Kansas, growth in lotal personal income is 
projected 10 overage 5.5 percent per year. The 
overage annual growth role of total personol in-
come for the 1990-1994 period was 5.2 percent. 
Missouri's tolol personal income is projected to 
grow 5 .2 percent per year for the next two years. 
The overage annual role for the 1990.1994 period 
was 5 .1 percent. 
Iowa's total personal income is projected to grow 
6 .5 percent per year for the next two years. The 
state's overage annual growth rate for the 1990-
1994 period was 4.8 percent. 
Table 2 
Summary 
figures 1 and 2 summarize the overage growth 
rates for employment and income for Nebraska 
and the neighboring states. The growth rates reRect 
two periods of time: historical (1990-1994) and 
projeded (1995·19961. 
For the historical period, Nebraska's overage 
rate of growth for employment ranked sixth among 
the seven states. For the projection period, Ne-
braska ronks sixth, as does Wyoming. 
Nebraska ranked seventh in total personal in-
come growth during the historical period. For the 
projection period, Nebraska ronks fourth . 
r Employment growth rates refer to nonform em· 
ployment that includes port· ond full·time workers. 
2The overage annual growth rates represent 
totol personal income in nominal terms, which 
means the data have not been adjusted for inflo· 
tion. Total personal income includes earnings 
(wages and salaries, other lobar income, and 
proprietors' income); dividends, interest, and rent; 
and transfer payments received by residents. 
Sources for this article include recent economic 
outlook reports by universify bureaus and/or state 
agencies in the respective states and statistical data 
from the Bureau of Economic Analysis, U.S. Deport· 
ment of Commerce. 
Total Personal Income Composition 
Business in Nebraska January 1995 
for 1982 and 1992 
lin percentage terms! 
1992 1982 
Eornings DIRo T ronsfersb Earnings DIRo T ransfersb 
Nebraska 68.5 16.5 15.0 65 .1 21.1 13 .8 
So. Dakota 66 .0 17.1 16.8 60.4 23 .1 16.4 
Wyoming 65.4 19.5 15.1 73.4 16.7 9 .9 
Colorado 69 .6 16.8 13.6 71.7 16.9 11.5 
Kansas 66.5 17.6 15.9 66.0 19.9 14.1 
Missouri 64.7 18.3 17.0 64.6 19.9 15.5 
Iowa 65.7 17.7 16.6 61.8 23 .0 15.2 
o 
bD11! refers to income in the fotm of dividends, inlere~l, and rents . 
The Bureou of Ecooomic Anotysis defines tronsfer payments as · payments to per~s, 
generally in mOl"letary form, for which they do not render current ~ces." 
Source: Bureou of Economic Analysis, U.S. Deportment of Commerce 
Figure 1 
Employment Growth Rates 
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Figure 2 
Total Personal Income Growth Rates 
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Fewest Farms Since 
Before the Civil War 
The 1992 Census of Agriculture shows 
that the United States had 1,925,300 farms, mak-
ing it the first census since 1850 with fewer than 







































Source: 1992 CetI$lJ$ 01 Ag,iCul'Ule. GeoglophiC Areo SerGeS, U.S Summol 
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September Total Regional Retail Sales 








Consumer Price Index - U* 










Source: U.S. Bureau of Labor Statistics 
% Change 











YTD % Change 





Se~tember October % Change 
994 1994 
Place of Work 
Nonfarm 788,102 794,412 
Manufacturing 106,091 106,845 
Durables 51,439 52,070 
Nondurables 54,652 54,775 
Mi n i ng/Construction 36,380 35,943 
TCU* 48,321 48,538 
Trade 198,018 199,744 
Wholesale 143,597 144,859 
Retail 54,421 54,885 
FIRE** 50,268 50,282 
Services 196,353 197,376 
Government 
Place of Residence 
152,671 155,684 
Civilian Labor Force 873,742 875,247 
Unemployment Rate 2.5 2.2 
* Transportation, Communication and Utilities 
* * Finance, Insurance, and Real E~tate 
Source: Nebraska Department of Labor 
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Percent Change from Year Ago 


























































As a proxy for city employment, total employ-
ment (Iaoor force basis) for the county In 
which a city is located is used 
Nonmotor Vehicle Net Taxable Retail Sales in Nebraska Cities 
Omoha, Douglas 
lincoln, Lancaster 




NOith Pk,IIe, L.ncoIn 
Columbus, Plalle 
Hastings Adams 




f¥\cCook, Red Willaw 




La Visla, Sarpy 
Alliance, Boll Bulle 
Ogallala, Keith 
Nebralka City, Otoe 
SeWilrd, Seward 
Holdrege, PheJps 
Brolten Bow, Custer 








West Point, Cuming 







Falls City, RiChardson 











David Ci!y, Butler 

























September 1994 % chonge 
ISOOOI Vi Yeor ~ 
405,6 4 7 .3 





20,677 9 . .4 
18,993 4.2 




8,656 6 .9 
8,294 ·2 .2 
7,366 2.8 
7 ,200 ·2 .0 
6 ,381 1.1 
6,160 13.1 
5,678 2.2 
5 ,388 3 .8 
5 ,306 5 .9 
5,080 9 .6 
4,644 .18.7 
4,361 ·9 .6 
3,874 -3 . 1 
3,871 1.3 
3,670 ·7 .8 
3,599 ·9 .6 
3,5.40 2 13.3 
3,498 -3 .0 
3,426 11.7 
3,363 8 .6 
3,252 .0.9 
3,015 · 10.7 
2,934 ·24.3 
2,903 3 .0 
2,885 -4.3 
2,758 20. 1 
2,691 6 .6 
2,670 10.2 
2,580 10.5 
2,377 ·2 . 1 
2,052 ·20.4 
2,045 35.8 




1,745 ·2 .8 
1,725 ·23.7 
1,674 -9 .8 
1,672 13 .2 
1,664 3 .5 
1,600 ·2 .0 





1,243 10. 1 
1,202 lB.4 
1, 127 21.8 

































Wisner, Cuming . 
Bonle Creek, Madison 
Lyons, 8urT 

















ookolo City, Dakota 
Ponca, Dillon 
Chop~II, Deuel 
North .... d. Dodo. 
Wood River , Hair 
Laurel, Cedar 
Elwood, Gos~r 




















Plymouif. , Jefferson 
Eogle, Coss 
HoOper, ~e 






Hoy Springs, Sheridon 
Spencer, lJoyd 
Pownee City Pownee 
Valparaiso, s.;unders 
Wouneto, Chos.e 
Clay Center, Clay 
Emerson, Dakota 
September 1994 % cllonge 
($000) vs Yeor Ago 
783 0.8 
782 4. 1 
763 6 .4 
759 -4.0 
733 14.4 

















568 -7 .0 







507 -10. 1 
504 20.6 





485 · 10.8 
478 1.5 
470 -8.4 
466 0 .9 
450 5 .9 
447 -3.0 
446 10.9 

















356 · 17.4 
351 -4. 1 
349 20.3 
347 22.6 
3.46 5 .2 
338 -6. 1 
327 7.6 
327 24 .8 
324 16. 1 
320 10.0 
318 16.5 
316 .,s. 1 
316 5 .0 
315 13 .3 




305 -25 .4 
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Population Prajections Report Available 
A report on population projeclion!.lo 20 1 0 for Nebraska is now 
available from the Bureau of Business Research. The report 
contains county level projections by oge category. 
Adresses for orde ring copies of Nebraska County Populotion, 
1990-20 I a are given below. The price is $12 .50 per copy 
including handling and mailing chorges. 
E-mail : cboyd@unlinfo.unl.edu 
FAlC (402) 472-3878 
Mail : Bureau of Business Research 
114 ( 8A 
University of Nebraska-lincoln 
lincoln, NE 68588-0406 
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University of Nebraska· uncoln-Grohom Sponier, Chancellor 
College of Business Administration-John W. Goebel, Dean 
Bureau of Business Reseon:h 
John S. Ausrin , Re560rch Associate 
David Benne!!, Programming As.sislanl 
Carol Boyd, Secretory 
Clayton Bun, Undergroduote Assistonl 
Chorlie Curron, Undergrodvote Assistont 
David Defruiler, Informotion Systems Monoger 
Meghon Eory, GrodlJOte Assistont 
F. Chorles lompheor, Direclor 
Jon loney, Project Assistont 
Holt Hong Soc, Groduote As5iltonl 
Kyle Steffon, Undergraduate Assistonl 
Teilt l. Ton , GrodlTO/e Assis/ont 
lisa Vallodoa, Informotion Specialist 
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County of the Month 
Gosper 
Elwooc::l-<ounty Seat ~ 
_ Ne)(t County 01 Month 
License plate prefix number: 73 
Size of county: 461 square miles, ronks 79th in Ihe slate 
Population: 1,928 in 1990, a change of -9.9 percenl from 
1980 
Me dian age: 40.7 years in Gasper County, 33.0 years in 
Nebraska in 1990 
Per capita personal income: $20,684 in 1992, ronks 
11 th in the slole 
Ne t taxable re tail sales (SOOO): $7,480 in 1993, a 
change of 10.2 percent from 1992; $6,383 during January-
September 1994, a change 16.8 of percent from the same 
period one year ago 
Number of business and se rvice establishments: 54 
in 1991 ; 77.8 percent hod less than five employees 
Unemployment rate: 1.8 percent in Gasper County, 2.9 
percent in Nebraska for 1993 
Nonfarm employment (1993): Gasper 
State County 
Wage and salary workers 762,703 391 
Manufacturing 
Construction and Mining 
TCU 

















- DOlO nol available due to dir.dosure suppression 
Agriculture : 
Number of forms: 282 in 1992, 345 in 1987 







Market value of form products said: $37 .5 millian in 1992 
($133 ,0 12 average per form) 
Sources: U.S. Bureou of the Census, U.S. Bureau of Economic Anoly. 
sis, Nebrasko Deportment of lobor, Nebrosko Deportment of Revenue 
